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CITY COUNCIL AGENDA REPORT !l”ll

DEPARTMENT: City Manager’s Office MEETING DATE: August 1, 2023

PRESENTED BY: Dylan Feik, City Manager AGENDA LOCATION: CC-7

TITLE: Selection of Default Renewable Energy Tier with the Clean Power Alliance; Resolution No.
2023-38

OBJECTIVE: To select 100% Green Power as the default renewable energy rate for the City’'s
commercial and residential electricity customers before commencing renewable energy service in
March 2024

BACKGROUND: Clean Power Alliance (CPA) is a Community Choice Aggregator (CCA) that provides
cost-competitive electrical services, reduces greenhouse gases (GHGs) through the availability of
renewable electricity, stimulates renewable energy reduction programs, and sustains long-term rate
stability for residents and businesses through local control. To date, CPA is the largest CCA in
California and serves approximately one million customer accounts, which represents over three million
residents and businesses.

On December 1, 2022, CPA’s Board of Directors added Monrovia to its Joint Powers Agreement. This
enables both residential and commercial electricity customers to start receiving clean, renewable
energy from CPA in March 2024.

Before renewable energy service begins in 2024, the City had to consider carefully which default
renewable rate to select for all electricity customers. CPA provides its customers with three renewable
rate options: Lean Power, Clean Power, and Green Power.

Using renewable energy helps reduce the impacts of climate change. Compared to current SCE rates,
the average, typical bill for residents and small businesses ranges from $2 savings for every $100 of
electricity charges for “Lean Power,” $1 savings for every $100 of electricity charges for “Clean Power,”
and $3 more for every $100 of electricity charges for “100% Green Power.”

Residential and commercial electricity customers have the option to choose from different renewable
energy service rates or opt-out completely and continue receiving all services through Southern
California Edison (SCE). Previously, electricity consumers only had one choice for electricity, but with
CPA, they now have four options.

If a consumer chooses to remain an SCE customer, they still have the option to opt-in to any renewable
energy rate at any time. However, switching to CPA services will take around one year to complete.
Customer also have the flexibility of switching between the different renewable energy rates online
within minutes, with the change reflected in their upcoming SCE bill. Regardless of the renewable
energy rate community members choose, they will still receive a single bill from SCE, with all credits,

billing discounts, or income-related programs extended to all CPA customers.



When discussing the selection of a default renewable energy rate during the June 6, 2023, Regular City
Council Meeting, the City Council requested a Study Session to further discuss the default rate, invite
CPA to answer questions regarding the commencement of the service, and for staff to conduct public
outreach.

At the direction of Council, staff released a short survey providing participants with a brief overview of
the City’s partnership with CPA before asking the participant to select which renewable energy service
they would select for their home or business in Monrovia. During the two-week period the survey was
active, staff received over 200 responses, with results reported during the City Council Study Session
on July 18, 2023, as follows:

34% of respondents would select 100% Green Power
28% of respondents would retain services through SCE
20% of respondents would select 50% Clean Power
19% of respondents would select 40% Lean Power

Since the City must select a default renewable energy rate before the end of August 2023, the City
Council directed staff to return during the August 1, 2023, Regular City Council Meeting to formally
adopt 100% Green Power as the City’s default renewable energy service for all residential and
commercial electricity customers.

ANALYSIS: Customers will begin to receive clean, renewable energy services in March 2024, with
the charges for the services reflected on their April 2024 SCE bill. With the given live date, there is an
approximate 8-month period in which staff will support and partner with CPA on various outreach
campaigns. The goal is to educate as many residents as possible before services begin. Below is a
tentative outreach plan staff intends to implement to educate the City’s residential and commercial
electricity customers on CPA.

City Manager’'s Weekly Update

City Website (www.cityofmonrovia.org/CPA)
Front Desk Training

Local Broadcast

Social Media

Special Events

Town Hall Meetings

Translation of Infographics

Utility Billing Inserts

It should be noted that staff may adjust outreach efforts depending on reach and engagement levels. At
all times, staff intends to collaborate with CPA to educate and inform all electricity customers regarding
the commencement of clean, renewable energy service in March 2024.

Beginning in January 2024, in addition to the City’s outreach efforts, CPA will also send four (4)
postcards related to the change to all of the City’s electricity customers. CPA will send the first two (2)
postcards before enrollment begins and the last two (2) postcards after enroliment. The postcard will
inform electricity customers about the change and their options related to CPA.

ENVIRONMENTAL IMPACT: Selection of 100% Green Power as the City’s default energy rate leads
to a forecasted reduction in GHG emissions of approximately 65,900 tons in 2024. The City will
continue emphasize the importance of being accountable for the intentional and shared goal of
reducing GHGs to achieve sustainability.

FISCAL IMPACT: Staff is preparing to transition all of the City's electricity accounts, which include all
City facilities, water plants, streetlights, to 100% Green Power. The estimated annual cost increase is
approximately $60,000 and will be accounted for in the budget.


http://www.cityofmonrovia.org/CPA

OPTIONS: The following options are presented for consideration:

1. Adopt Resolution No. 2023-38, selecting 100% Green Power as the City’s default renewable
energy rate beginning in March 2024 for all commercial and residential electricity accounts
beginning March 2024.

2. Reject Resolution No. 2023-38 and provide staff with additional direction.

RECOMMENDATION: Staff recommends Option 1, selecting 100% Green Power as the City’s default
renewable energy rate with Clean Power Alliance.

COUNCIL ACTION REQUIRED: If the City Council concurs, the appropriate action would be a motion
to adopt Resolution No. 2023-38.



RESOLUTION NO. 2023-38

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
MONROVIA, CALIFORNIA, SELECTING 100% GREEN POWER
AS THE CITY’S DEFAULT RENEWABLE ENERGY RATE WITH
CLEAN POWER ALLIANCE

WHEREAS, the City of Monrovia (“City”) has been actively investigating options to provide
electric services to constituents within its service area with the intent of achieving greater local
involvement over the provision of electric services and promoting renewable energy at
competitive rates;

WHEREAS, on September 24, 2002, the Governor signed into law Assembly Bill 117
(Stat. 2002, Ch. 838; see California Public Utilities Code section 366.2; hereinafter referred to as
the “Act"), which authorizes any California city or county, whose governing body so elects, to
combine the electricity load of its residents and businesses in a community-wide electricity
aggregation program known as Community Choice Aggregation (“CCA”);

WHEREAS, between September 7, 2022 and July 18, 2023, the City conducted six public
discussions regarding the City’s membership into the Clean Power Alliance and the selection of the
default renewable energy rate; and

WHEREAS, on November 1, 2022, Ordinance No. 2022-10 was introduced, and adopted
on November 15, 2022, by the City Council to approve Clean Power Alliance’s Joint Power
Agreement, become a member community of Clean Power Alliance, and implement a Community
Choice Aggregator program.

WHEREAS, on December 1, 2022, the Clean Power Alliance Board of Directors added the
City of Monrovia to its Joint Power Agreement as a way for residential and commercial electricity
customers to begin receiving clean, renewable energy from Clean Power Alliance.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MONROVIA DOES HEREBY
RESOLVE AS FOLLOWS:

Section 1. The City Council selects 100% Green Power as the City’s default renewable
energy rate with Clean Power Alliance for all commercial and residential electricity accounts
beginning in March 2024.

Section 2. The City Clerk shall certify the adoption of this Resolution.

PASSED, APPROVED, AND ADOPTED this 1st day of August, 2023.

Becky Shevlin, Mayor
City of Monrovia

ATTEST: APPROVED AS TO FORM:

Alice D. Atkins, MMC, City Clerk Craig A. Steele, City Attorney
City of Monrovia City of Monrovia
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