
AR – 4: Power Purchase Agreement with 

JNG Power Corporation 



Background and Overview

• In May 2025, staff presented two concept projects. Of which, 

one of them was a Power Purchase Agreement and Solar Panel 

Array at the Mountain Avenue Reservoir. 

• Power Purchase Agreements are used by public entities that 

allow for the direct purchase of power from an electricity 

generating project. The PPA is the formal agreement in which 

the public entity agrees to terms and conditions to purchase 

electricity. 



Background and Overview

• The PPA memorializes several key factors: 

• 1. The responsibility of construction and operation of the 

electricity generation project 

• 2. Volume of electricity generated by the project 

• 3. The price of purchase of the renewable energy 

• 4. Contract length for which the electricity is old 



Proposal from JNG Power Corporation 

• JNG has proposed a 15% discount from SCE’s current market 

rate 

• Over the duration of the contract, the city’s rate will remain 15% 

SCE’s market rate 

• JNG would own and maintain the electricity generating project 



Benefits of Power Purchase Agreement

• Electricity produced from the electricity generating project would 

be clean, renewable energy

• Would reduce the City’s costs of purchasing electricity 

• Currently, this facility’s electricity costs is over $200k per year

• A 15% discount rate would represent roughly $30k per year 

in savings   

• The City would not have to invest any upfront capital investment 

as JNG would own, operate and maintain the infrastructure while 

the City “leases” the space. 

• City would retain the ability to purchase energy from SCE or 

Clean Power Alliance through an SCE “interconnection”.   



Alternative Project Model Delivery Proposals 

• The Power Purchase Agreement is one method to procure clean, 

renewable energy. Council directed staff to survey the market to 

see what other project delivery methods for this type of project 

to ensure that the PPA was the best option for the City. 

• Project Development Agreements – proposed by Johnson-

Controls International   

• Energy Efficient Assessment and Design – proposed by the 

Energy Coalition 

• Similar Power Purchase Agreements from other vendors

• No vendor could match the 15% discount rate 

• Closest comparable project is the City of Ventura for 3 

facilities (900 kilowatts vs. 400 kW)   

• City designs, develops and maintains the system   



Project Details 



Next Steps 

• If approved, staff will finalize the design of the project by 

February/March 2026 

• Finalized building plan check and site preparation in March 2026 

• Installation by end of April 2026 



Recommendation

• Option 1: Approve a power purchase agreement with JNG Power 

Corporation related to a Solar and Energy Storage Project at the 

Mountain Avenue Reservoir 

• Option 2: Reject the proposed Power Purchase Agreement with 

JNG Power Corporation and provide staff with further direction 



Energy Champion Award 

• Earlier this month, staff was presented with the Energy 

Champion award from the SGVCOG! 

• In 2022-2023, City was awarded a Silver Award 

• Based on activities between 2024 and 2025, Monrovia was 

awarded the highest award 

• Monrovia participated in education, outreach and completed 

several project based actions to achieve this award. 

• Approval of a PPA or a project similar in nature is 

consistent with the actions that we have taken in the last 

two years. 

• It’s important to note that Monrovia’s residents also 

contributed towards this award by taking advantage of 

energy efficiency incentives offered through SCE, Gas 

Company and SoCalREN



Questions? 


