Transient Occupancy Tax Ordinance

Amendment

Amendment to Chapter 3.44 of Title 3 of the Monrovia Municipal
Code to Clarify the Applicability of TOT to Short-Term Rental
Operators and Hosting Platforms

Introduction of and First Reading of Ordinance No. 2026-02

City Council Meeting
July 7, 2026
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Presenter
Presentation Notes
Good evening Mayor Shevlin and Members of the City Council. Again thank you for your time this evening. As Council will recall, during the May 19 Study Session, staff provided an overview of the City's Transient Occupancy Tax or TOT, including potential updates to the City's TOT ordinance. At that time, the City Council expressed interest in receiving additional information related to short-term rentals. To address this, staff has taken a two-part approach. The first part, which is before you this evening, focuses on updating the City’s TOT Ordinance clarify the applicability of TOT to short term rental operators and platforms. The second part will return to City Council at the next meeting on July 21 and will focus on broader regulatory considerations related to short-term rentals.
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Ordinance
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(i.e., zoning, land
use, public safety,
etc.)



Presenter
Presentation Notes
“Here is an overview of the relevant timeline. On May 19th, we conducted a study session and based on that feedback, staff has separated our efforts into two parts. Tonight's item focuses on the administrative updates to the City's existing Transient Occupancy Tax Ordinance. At the July 21 meeting, staff will return with broader regulatory considerations related to short-term rentals, including topics such as zoning, land use, and public safety.”


Administrative Updates

What the TOT Ordinance Amendment Does:

* Provides a mechanism for the consistent administration and
collection of the City's existing TOT for STRs

* Establishes a short-term rental registration process

* Requires hosting platforms to collect and remit TOT to City
* Aligns with SB 346



Presenter
Presentation Notes
The proposed TOT ordinance amendment includes administrative updates that, collectively, provide a consistent framework for administering and collecting the City's existing TOT for short-term rentals. Specifically, the ordinance establishes a registration process for short-term rentals, requires hosting platforms to collect and remit TOT to the City, and aligns the City’s Municipal Code with the provisions of Senate Bill 346.


Administrative Updates

Short-Term Rental Operators

* Register with the City and obtain a Transient Occupancy
Registration Certificate

Hosting Platforms
* Collect the City’s existing 12% TOT
* Remit TOT to the City

* Provide reporting information authorized by State law



Presenter
Presentation Notes
What updates will the City see as a result of the ordinance update. Short term rental operators will be required to register with the City and obtain a Transient Occupancy Registration Certificate. For hosting platforms, such as Airbnb and VRBO, the ordinance requires them to collect the City's existing 12 percent Transient Occupancy Tax, remit those taxes to the City, and provide reporting information authorized under State law. These requirements are intended to improve compliance with the City's existing Transient Occupancy Tax.


Administrative Updates

Why Incorporate These Amendments:

e Modernizes a decades-old ordinance

* Reflects today's lodging marketplace

* Improves administration and collection

* No new tax or tax rate increase

e Establishes a framework to administer and collect TOT while
improving visibility into STR activity



Presenter
Presentation Notes
As discussed during the Study Session in May, the City's existing TOT ordinance predates today's online hosting platforms and the current short-term rental marketplace. So, these amendments aim to modernize the ordinance to better reflect today’s transient lodging environment. These amendments improve the City’s ability to administer and collect TOT from short term rentals. The ordinance doesn’t impose a new tax or result in a tax rate increase, it simply establishes a framework to administer and collect TOT while improving the visibility into STR activity in the City. 



Recommendation

Staff Recommends:

* |ntroduce Ordinance No. 2026-02

 Read by title only and waive further reading



Presenter
Presentation Notes
With that, staff recommends the introduction of Ordinance No. 2026-02, read it by title only, and waive further reading. This concludes my presentation, and I'd be happy to answer any questions the City Council may have.


Closing

Thank you for your time!
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Presenter
Presentation Notes
“With that, I’d like to thank you for your time, I’d be happy to answer any questions you may have.”
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